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GOVERNMENT OF MANIPUR -
SECRETARIAT : LAW & LEGISLATIVE AFFAIRS DEPARTMENT

NOTIFICATION
Imphal, July 29, 2022

No. 2/38/2022-Leg/L:  In pursuance of rule 150 of the Rules of Procedure and Conduct of
Business in Manipur Legislative Assembly, the following Bill as introduced in the Manipur Legislative
Assembly, in its-sitting held on July 29, 2022 is hereby pubhshed in the Manlpur Gazette

Extraordinary:

L. The Mampur Fiscal Responsibility and Budget Management (F ourth Amendment)
Blll 2022 (Bill No. 10 of 2022).

NUNGSHITOMBI ATHOKPAM,
. Commissioner (Law),
Government of Manipur.
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~ Bill No. 10 0£2022 -
(As imroducéd in the Manipur Legislative Assembly) .

THE MANIPUR FISCAL RESPONSIBILITY AND BUDGET MANAGEMENT
(FOURTH AMENDMENT) BILL, 2022

A
Bill

JSurther to amend the Manipur Fiscal Responsibility and .Budgef-, oy
Management Act, 2005 (Aet No. 1l of 2005) to provide . Jor- i e
amendment in fiscal targets for the year 2022-23. thiiibr

BE it enacted by the Legislature of Manipur in the Seventy-thi;d Year,
of the Republic of India as follows :- , o ‘

1. (1) This Act may be called the Manipur Fiscal Responsibility and Short title,

Budget Management (Fourth Amendment) Act, 2022. extent and
(2) It shall extend to the whole of the State of Manipur. Ic‘f:;:nence-

(3) It shall be deemed to have come into force with effect from
' the 11" day of May, 2022. ' T

ActNo.11 2. In clause (ii) of sub-section (2) of section 8 of the Manipur Fiscal Amendment of
of 2005 Responsibility and Budget Management Act, 2005, - section 8.

(i) in the third proviso, (.) shall be substituted by (2);

(ii) after the third proviso, the following proviso shall be inserted,
namely:-

“Provided also that the State shall be eligible for borrowing upto

4.5% of Gross State Domestic Product during the financial year
2022-23 only.”,

Manipur . 3, (1) The Manipur Fiscal Responsibilify and Budget Management

Ordinance ) .
;10_ 1 of (Fourth Amf:ndment) Ordinance, 2022 is hereby repealed.

2022 2) Notwithstanding such repeal, anything done .or any action taken
under the said Ordinance shall be deemed to have ‘been done or taken
under the corresponding provisions of the Act,

Repeal and
savings,
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STATEMENTS OF OBJECTS AND REASONS

The Government of India vide s letter dated 3 1% March,2022 has fixed the Net Borrowing
Ceiling(NBC) limit for FY 2022-23 at 3.50% of the GSDP based on the recommendations of
the 15* Finance Commission (2021-26). An additional borrowing ceiling of 0.5% of GSDP
. has been allowed over and above the 3.50 % of the GSDP based on certain performance criteria
in the power sector. Further, the Government of India has also allowed to carry forward the
unutilised borrowing of FY 2020-21 to FY 2021-22. The Government of India has also
intimated that State’s Net Borrowing Ceiling will be augmented by the amount of pension
contributed actually paid to the NPS by the State Government and its employees. Both the
unutilized borrowing of the previous year and NPS payment can be upto 0.50 % of the GSDP
of the State.

The above provisions require the State to amend its existing State Fiscal Responsibility and
Budget Management Act. ‘

As the Assembly was not in Session, the Manipur Fiscal Responsibility and Budget
Management‘(F ourth Amendment) Ordinance, 2022 (Manipur Ordinance No. 1 of 2022) was
promulgated.

" Hence, this Bill.

Imphal, the July, 2022

N.Biren Singh
Chief Minister (i/c Finance)
Manipur
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FINANCIAL MEMORANDUM

The additional borrowing allowed by the Government of India for the State upto 1.50
per cent of the Gross State Domestic Product (GSDP) during 2022-23, has increased the
resource space available for the State during the period. However, these provisions require the

amendment of the existing Manipur Fiscal Responsibility and Budget Management Act, 2005.
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EXTRACT OF THE RELEVANT SECTION OF THE MANIPUR FISCAL
RESPONSIBILITY AND BUDGET MANAGEMENT ACT, 2005

Section 8(2)(ii). Fiscal deficit shall be anchored to an annual limit of 3% of Gross State
Domestic Product. There shall be flexibility of 0.25% over and above 3% for any given year
for which the borrowing limits are to be fixed if the State’s debt-Gross State Domestic Product
ratio is less than or equal to 25% in the preceding year. Furthermore, the State Government
shall be further eligible for an additional borrowing limit of 0.25% of GSDP in a given year
for which the borrowing limits are to be fixed if the interest payments are less than or equal to
10% of the revenue receipts in the preceding year. Thus, the maximum fiscal deficit relative to
Gross State Domestic Product in any given year shall be 3.5%. The flexibility in availing the
additional limit of 0.5% either fully or partially, i.e. 0.25% only, shall be subject to the
condition that there is no revenue deficit in the year in which borrowing limits are to be fixed
and the immediately preceding year:

Provided that for the financial year 2019-20, the fiscal deficit target and annual
borrowing limit for the State will be anchored to Rs. 363 crore (Rupees three hundred and sixty
three) crore in addition to the annual limit as stated above:

Provided further that the State shall be eligible for additional borrowing of upto 2% of
Gross State Domestic Product during the financial year 2020-21 only:

Provided also that the State shall be eligible for additional borrowing of upto 2% of
Gross State Domestic Product during the financial year 2021-22 only.
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